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In the new era of privatisation, liberalisation
and globalisation, entrepreneurship is regarded
as one of the most important indicators of
economic development of most of the
developing economies like India. In recent time,
development of entrepreneurship has become
a serious area of study .It is considered to be 2
panacea for creating wealth, generating
employment and providing new varieties of
goods and services for various section of the
people around the globe.

The spirit of enterprise makes a ma
entrepreneur, and such a spirit transfagmet
from an ordinary cattle reatere fonahSet
agriculturist, to a famous béﬁ?é Smé
a recognized industrialist .In Mgntrepreneurs
are the persop wha,inftiate, organize manage
and contral afigg fl_éﬁ"bf business sector or
proguctive ?'fai;tivﬁy with maximum degree of
effici€ngy® They challenge assumption
recoghize opportunities in period of change,
reveal patterns where others see chaos and
mobilize scarce resources to achieve their
desired objectives. These special sections of
their people have their own attitude of achieving
knowledge, own way of thinking and also the
capacity of generating new ideas for proper and
efficent ullization of scarce resources of the

Entrepreneurship

as a key Agent of Economic Development of
Assam

Dr. Gayatri Medhi, Lecturer, Economics Deptt.

realisation that both quantity and qualig
are of utmost significance fe

——— i — e — — — ——— — — —

nation's economy. The entrepreneurs have very
little to do with money only. It goes beyong
simply starting a company or a business.

Itis a well-accepted phenomepgn that the
whole change and developmentofthk moder

civilization to a large Pésult of trade
commerce and in i tion. In this process
of a lopment, the humas

resou i ral and entrepreneurs
} n play a pivotal role. There is

achieving the goal of ecanmic developme
Active and enthusiastic enterpreneurs can fu

expioit the potentialities of a country’s availak
resources, like labour, capital, available
matenals, natural resourses, technology ete
and in this process they cane pave the way ¢
economec cevelopment and growth.

Today, the basic nature of the Indiz
economy in general and Assam economy i
particular, is changing in a significant manne
along with the drastic change of nature of
worid economy. The new economy is not abog
institution, but it is about people, the o
economy was treating people as input, but 8
new changed economy starts to treat the peop
as the driving force, the creators of wealth, ¢
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innovators of products and services efc, The
exiting gigantic organisation, large scale
institution, big labour union etc, are now —a-
days treated as old fashion. Under such a
changed circumstances, if the big organisations
and institutions are encouraged to exist and
continue their business operations, their
importance will gradually be diluted .The only
driving force for the new economy is the small
and medium enterprise creator, i.e., the new
breed entrepreneurs. They have the ability and
efficiency to spot and seize the opportunities
surrounded to them. They have a gift for
leadership. They have also the capacity to
bounce back from any set backs and they see
the failures just one step on the path to ultimate
success of their goals®. '
Emerson had rightly argued, that
“Nothing great was ever achieved without
enthusiasm.” the specific quality of
entrepreneurs is that they are ever enthusiastic.
They have over confidence, on their business.
This spirit of enthusiasm, confidence and
‘courage takes the entrepreneur’s away ahead
of unprecedented economic crisis that we are
acing till date. As crisis and opportunity are the
Wwo sides of the same coin, entrepreneurs can
lake a creative role under such a grav
‘grcumstances to overcome the crisis angd seis

2 opportunity by creating new jobs al
e volume of wealth.

The latest worl B
1"Do ng Busnness i

ﬂort 2009,
] states that it
rate business in India

?{sevantean}cm s in India and Guwahati is
ane of them, where it is easier to start a

siness . India's Finance Minister Pranab
Wukherjee also expressed optimism on Foreign
Investment in India in his recent budget

#

e — — — — — — —— — — — — — — — — —

speech (2009). In fact, the Indian economy in
general and Assam economy in particular
continues to be in the throes of momentous
change that is the progressive reduction of
barriers to capital flows and international trade,
the spread of market based economies in the
key sectors, exciting possibilities brought up by
transformative technologies etc. These
changes have opened up many opportunities
to entrepreneurs and accelerated the process
of wealth creation.

It need not to mention here that the
changed globilisation process has also touched
the small-scale industries of India as well as of
Assam to a large extent. The small scale
industries have their capabilities for gearing up
quickly to meet emerging challenges in the
global economy through constant innovation
and adoption of cutting-edge technology to

provide superior customer solutions. In a&

the small scale industrial sector cov Aﬁ;l

spectrum of industries, categ mall

tiny and cottage seg 6 ing from
p

artisans/ handi roduction to
modern prnd@ its with significant
investm . This'Specific industrial sector has

tire ptominent place in the socio-
sconieimic development of the state as, it not
Ity acts as a nursery for the development of
entrepreneurial talent, but also produces a wide
range of products of various qualities. Besides,
these small scale industrial units are playing a
vital role in augmenting the process of
industrialisation of Assam and helped the state
economy to keep parity with the new
transformation process of the world economy
to some extent. By the end of 2006-07, there
are about 27,913 small scale industrial units in

Assam and are providing employment to about
13,1,099 persons of various categories. As
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entrepreneurship is the capacity to perceive
environment to identify opportunities, to
mobilize resources to execute projects of more
specifically the small scale industrial units of
an economy, it is only the development of
entrepreneurship thal can help the state
economy to over come the existing economic
crisis and pave the way for accelerated rate of
growth.

At present, the business world around
the globe is in.such a situation where there is
uncertainty, electronic high ways like the
internet, which is giving chance lo small
entrepreneurs to compete with large and
multinational companies on a more level playing
field. At this era of rapid change, it is no more
possible to forecast prices, costs of production
and interest rates as the changes are more
frequent in the global market place. Therefore,
today's entrepreneurs are transfering to be that
section of special category of people who are
not risk takers, but also are flexible, dynamic
and have the capability to generate required
change to adjust with changing preference of
the masses. Besides, the entrepreneurs can
generate large scale employment with relatively
low capital investment, promote more balan
regional development, equitable distr
income, make use of untapp m |
and human resources and ﬁ@ urge to
take risk in the f of unteftainties and
instabilities & In ¥ch entrepreneurship
develme‘hy;‘?\glieg development of small
€ iptiystries and it has a significant role in
sconomic development indirectly and
directly as it can generale employment
opportunities to engage educated unemployed
youths of backward states like Assam.

Though there is an ample scale of

_____._____._______...__.___,_.,._.___.-_.._

_,_..____.._,__....-.—_—_-.-——_——

development of entrepreneurship in small scale
industrial sector of Assam, yet the reality will
depend on how effectively we seize the various
opportunities. Besides, the state government
has to face various challenges in order to uplift
the small scale industrial sector and to create
an environment for successful
entrepreneurship. The major challenges that
lies ahead of the state government is 1o find
out the most up to date and effective strategy
for utilizing the materials, human resources,
technological and social resources of the state
economy in a most rapid, efficient and
organized manner. Again, a totally new
industrial policy is to be implemented by the
state government in the most effective way
where the main component to be included is
adequate capital assistance, power subsidies,
need based training assistance, up-to date
technical assistance etc. More a{i@ve. for

ned effort of Government,
| S#fstries, non-govt. organizations
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AGE CANNOT WITHER HER...

Dr. C. Densingh
Senior Lecturer in English

Ageing is a process that is difficult to tinker
ith. However, constant efforts are being made
D arrest ageing.

How far it will be successful is another
atter.

For the optimists, there is good news- the

eakthrough is just round the corner,
We are still quite in the dark as to what
Wil happen when mortality is done away with.
As is always with new scientific findings,
has advantages with its own downside to
apple with.
Age cannot wither her nor custom stale
Br infinite variety...
The Bard may ascertain in no un-::ertam
s the insatiable exquisiteness of
=Opatera’s beauty. If might be a mere.g
al outburst of an inspired pnet .j;
2 is none to say for su pate
mained sought after as in fher youth
after age had her.
Agemg gs t innumerable
ges bothe I'Hnd internal. Some grow
gracefully and some don't. Some become
hile, childlike and irritable. Some truth senti-
Ental and some stubborn and unyielding like
iesh's father in one of Anita Desal's short
nes. The antics of the old father get an elabo-
= ireatment in the short story.

In some cases, their very own infirmities
achieve what their strength and youthful
strength could not.

Rajan, from the days of his childhood, was
a problem-creator.

His father, Chinnaswamy, could not stand
the faults and failures of his son. .

Appreciative of his son's merits thougF
was, he turned a virtual tiger in agg (eS8 '
he found his son off the \J

t school

Rajan faltered on ay' ]
He tore his class : with an old blade.

On receiving plaint about what his
son -___ h§chc-al Chinnaswamy beat his
A blue.
5ik it: there were no tears from Rajan's

\ es. He was unrepentant.

When he went to college, he was reported
to be bunking off regular classes to go to the
cinema.

Rajan was caught when he was at it.

Chinnaswamy virtually tore him to pieces.
Rajan stood still; no tears and no sign of re-
gret.

Rajan was soon at his antics. He was spot-
ted courting a young girl next door.

Chinnaswamy could not stand romance
of any kind. He made his son learn a lesson
the hard way.
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And yet, no tears.

Rajan was now a married man well settled
in life. He had his own children now going to
school.

Chinnaswamy had a plot of Jand lying
close to the village pond |t was held in rever-
ence as it was a piece of ancestral property.

There was a financial crisis in the family.
Rajan, without consulting his father, decided to
sell it to tide over the problem.

When the news of his son daring to sell
the ancestral property reached him,
Chinnaswamy was simply shattered.

He called his son straight to his room.

Rajan entered the room posthaste.

Chinnaswamy was simmering with anger.

He did not ask his son for explanation.

He slapped him first and went on beating
him with his bare hands. It lasted for a good

Tige poct

five minutes.

Rajan stood still as long as his father beat
him.

Suddenly a change occurred. Tears welled
up in Rajan's eyes and rolled down his cheeks.
Yes, Rajan wept!

Chinnaswamy was surprised. He had
never seen his son weeping when he beat him.

A day after the proposal to sell the land
was dropped, Chinnaswamy asked his son:

My son, What is wrong with you? | have
beaten you many a time since your childhood.
You never used to cry. Yesterday you cried your
eyes out? What went wrong?

Dad, whenever you beat me in the past, i
was painful. You were strong and healthy. Ye.
te. Jay when you beat me, | suffered no pain. |
remembered your old age and your loss
strength. It made me cry!€ % ;} )\

t age bors mal satesly the mext age,

but ¢ generation [wiile apprecasting the old portry)
L_Prmnnhﬁ pormis lwhith more permlissiy s speraally rxpress

ils olwon poblems 2nd ssperstioes
(@ hrivtopher Camdeell)
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- Global Financial Crisis:
The Genesis and Repensseusions on India

Baban Bayan M A (Eco)
Ex-- Student

The global financial crisis brewing for a
while really started to show its effects in the
middle of 2008. Around the world the stock
markets have fallen, large financial institutions
have collapsed or been bought out and
governments in even wealthiest nations have
had to come up with rescual package 10 bail
out their financial system. On the one hand
many people are concerned that those
responsible for the financial problems are the
ones being build out; while on the other hand,
a global financial melt down will affect the
Jivelihcods of almost everyone in an
increasingly interconnected world. The problem
could have been avoided if ideo logues
supporting the current economic models
weren't so vocal, influential and inconsiderate
“of others viewpoint and concerns.

A collapse of the vs sub-prime
arket and the reversal of the housing b
In other Industrial economi ve ha ple
‘effect around the wogld %ﬁmm. other
‘weaknesses inthe nanefal system have
‘surfaced w finanéial products and
instrument Re¥& become so complex and
swisted that a#”things start to unravel, frust

axtent of this problem has been so severe that
| some of the world's largest financial institution
{Lehman Brothers, Menill Linch, Morgan Stanly
AIG ect) have collapsed. Freddie Mac and

annic Mac, two leading participant in the vs
mortgage market were affected by

L

housing market down tumn and credit crunch
that began in 2007, eventual the two were
placed into conservatorship (nationalized) on
Sept. 7, 2008. Lehman Brothers one of the
investment banks had to face liquidation after
huge losses in the morigage market. The
government bailed out American International
Group (AIG) at a cost of about 85 billion, the
world's largest insurer. AIG became vulnera
because of intricate financial contracts 3*:
as credit derivatives, which insurege -‘;-* d
against default. They are ﬁ privately
and sometimes beyon i dlators
The Genesis \— eart of the crisis
lies in the reckless ngss of the banking system

of vs %d giving loans to sub-prime
se borrowers who have no

bor
\@ wydor track record of payment of loans
their incomes) in the belief that the real

estate boom that had doubled home prices in
the vs would allow people with even dodgy
credit background to repay the loans being
taken to buy or build homes.

Being faced the problem by the vs
economy, the federal reserve reacted by raising
the interest rates. The bank rates which had
gone to the level of 1% were raised to more
than 5% within a span of 18 months. This led
to slowdown in the real estate prices and people
stopped paying their loan installment. Since
most of the loans were granted to the extent of

3 %5 3 i e 115311
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0 pefcent of the cost of the property,
borrowers started handing over the assets to
the banks which led to cumulative fall in the
prices. This became a vicious circle and
suddenly the real estate prices went down soO
drastically that the banks were left with lost of
real estate for which there were no buyers. Now
this situation would probably have caused
losses for the banks which had given loan on
mass scales and they would have gone
bankrupt. But here came the real adverse
impact of liberalization and integration of world
financial markets. The banks which had given
loans had issued the bonds against their loans
had issued the bonds against their loans which
were purchased by a number of investment
banks and other banks world over. The correct
figure of losses made on account of such sub-
prime loans is yet not available as a large
number of banks have not yet provided for
losses in the balance sheet in the hope that will
be able to sell the properties with then. Still the
losses which have been written off by various
banks and other investor have crossed 600
billion.

Thereafter the problem of sub-prime losses
led to the bigger problem of credit crisis though
Lehman Brothers and Morgan stanley hae
enough of the capital with them but g "
were blocked by the assets for which the
no buyers. They required t nf%
off debts but due t% lack ot.co nce in the
market, they failed to! ttafin support from other
instituti out is that they collapsed.

saiohs on India :— When a giant
tr%. it has the backwash spread effect all
aronpd. Financial crisis on for Indian
corroborates and the subsidiaries of Lehmsn
Brothers and Merill linch in Indian. Due to direct
exposure, MTM loss of about Rs 309 crores
Besides, some state owned banks had
exposure in the instrument of these troubled
vs financial institutions to the tune of Rs 234

—-.-_—_-.——.—_—_—_-.-—-.q———_—.——_——_—

Cl ,#l U

crore. Among the public sector banks, SBI has
an exposure of 5 million to Lehman through one
of its foreign offices.

How the losses made in bad assets affect
the good assets is known from the domino
effect. Suppose lehman faces redemption and
has to repay another bank it has borrowed from.
If it sells the mortgage backed bonds whose
price have fallen, it will not raise much as was
earlier expected. So it tells some of the good
assets or bonds which may have nothing to do
with mortgages. But since the bank start
dumping these assets, prices of these bonds
also dip. This is when the crises is spreads from
sub prime to prime. This led to heavy off loading
of Indian stock by these foregn investors and
consequent fall of Indian capital markets.

The financil turmoil is also expected to
result in job losses. Investment bankers who
could until a year ago choose their jobs are now
being rendered unemployed s which
were paid in stock are no early 70
percent less than . This will affect
the overall job t ancil sector in India.

:— To stop banks

frumca board, capital requirements
h be raised for derivatives position.
. the accounting treatment in case of
erivatives needs to be revised SO that the
balance sheet refiects true position of the
exposure of 2 company in such derivatives. But
all this may be easier said than done. This Is
going to be difficult as finance is the brain of
the economy. For all its excesses, it allocates
resources to where they are productive better
than as central planner ever could.
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